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U S. CHARGES THREE WESTCHESTER DOCTORS
W TH PROVI DI NG VI AGRA AND OTHER PRESCRI PTI ON DRUGS
1O GAMBI NO FAM LY MEMBERS | N RETURN FOR
PERSONAL AND FI NANCI AL BENEFI TS

DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, JOHN KLOCHAN, the Acting Assistant
Director in Charge of the New York Ofice of the FBI, and GORDON
S. HEDDELL, the Inspector Ceneral of the United States Departnent
of Labor, announced today the unsealing of a crimnal conplaint

in Manhattan federal court in the case of United States v. Arlen

Fl eisher, et al., 05 Mag. 757 (the “Conplaint”). The Conpl aint

charges ARLEN FLElI SHER, STEPHEN KLASS and CGEORGE SHAPI RO all
practicing physicians in Wstchester County, with regularly and
unl awful Iy providing |arge anounts of prescription drugs and drug

sanpl es to nmenbers and associ ates of the Ganbi no Organi zed Crine



Fam |y of La Cosa Nostra (“LCN’') in return for various persona
and financial benefits.

The charges in the Conplaint are the result of a three-
year investigation into the crimnal activities of the Ganbino
Organized Crinme Famly. The investigation included the use of a
confidential source and the placenment of an undercover FBI agent
directly into Acting Capo Gegory DePalma’s crew, as well as the
use of a roving wiretap. The investigation reveal ed that
DePal ma, his crew, and the Ganbino Organized Crine Famly were
involved in a wide range of traditional racketeering activities,
i ncludi ng extortion, |oansharking and the sale of stolen goods.
On March 2, 2005, a grand jury sitting in the Southern District
of New York returned a 53-count racketeering indictnment in the

case of United States v. Arnold Squitieri, et al., 05 Cr. 228

(AKH) (the “Indictnment”), and on March 9, 2004, 31 of the 32
def endants charged in the Indictnent were arrested. Anong those
charged were the Ganbino Fam |y Acting Boss Arnold Squitieri,
Acti ng Underboss Ant hony Megal e, G egory DePal ma, and Robert
Vaccaro, who is a Ganbino Fam ly Sol di er and a nenber of
DePal ma’ s crew.

During the course of this same investigation, the Governnent
al so | earned that FLEI SHER, KLASS and SHAPI RO regul arly and
illegally provided DePal ma and his associates with | arge anmounts

of prescription drugs and drug sanples, know ng that DePal na



distributed these drugs and drug sanples to others. According to
t he Conpl ai nt, FLEI SHER, KLASS and SHAPI RO provi ded DePal ma wth,
anong other things: Viagra, Calis, and Levitra, all of which can
be obtained only with a prescription. In return for these and

ot her drugs and drug sanples, DePal ma all egedly provided

FLElI SHER, KLASS and SHAPI RO with benefits that derived directly
fromDePal ma’s position as an Acting Capo in the Ganbi no
Organized Crinme Fam|ly. These benefits allegedly included

di scounted construction and auto repair work done by Ganbi no

Fam | y-control | ed busi nesses and the use of DePalma’s table at
Rao’ s Restaurant, in Manhattan.

As set forth in the Conplaint, FLEI SHER, KLASS and
SHAPI RO were intercepted on numerous occasi ons discussing the
provi sion of prescription drugs to DePalna. At one point, KLASS
allegedly referred to hinself as the nedical “consigliere” for
the Ganbino Fam|ly. At another point, SHAPIRO all egedly accepted
di scounted construction work from DePal ma. In addition, FLElI SHER
al l egedly received di scounted autonobile repairs froma garage
associated with the Ganbi no Fam |y.

The maxi mum penalty faced by each of the defendants is
ten years’ inprisonnent.

M. KELLEY praised the efforts of the Federal Bureau of

| nvestigation and United States Departnent of Labor.



Assi stant United States Attorneys EDWARD C. O CALLAGHAN
and CHRI STOPHER P. CONNI FF are in charge of the prosecution.

The charges contained in the Conplaint are nerely
accusations, and the defendants are presuned i nnocent unl ess and
until proven guilty.
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